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SCOR prudent Reserving policy with top of the class processes and 
methods

Highly efficient reactivity to indications of negative developments

Compulsory conservative ultimate loss ratios applied on more recent 
underwriting years where statistical data are scarce

Hypothesis used in pricing systematically challenged and stress tests 
impact on pricing expected loss ratios taken into account

More time is allowed to recognise positive run-offs, especially for mid and 
long tail classes of business

A strict corporate governance with transparent decision processes and 
four levels of control (Local actuarial reviews, Group review, External 
consultants analysis and External Actuarial Audit on specific segments / 
products)

Top of class methods (deterministic and stochastic approaches)

Sound reserving tools (ResQ® used worldwide)

Highly skilled professionals (thirty P&C reserving actuaries with a FIA, 
FCAS or PHDs) developing sophisticated solutions for non standards 
segments

Since 2008, following IT integration, all Group historical data are in 
Omega, providing high transparency and full consistency of data and 
triangles

Group methodology 
applied on each 
segment thanks to IT 
integration

Processes, methods 
and tools are top of 
class

A prudent reserving 
policy
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High level of transparency (I)
2009 Group Triangles / Perimeter, segmentation and methodology

Disclosure addresses 80% of gross carried property and casualty reserves 1) Triangles are based on 
statistical figures as at December 31st, 2009. They are converted in € using year-end exchange rate. 
A ten years horizon is considered (2000-2009 underwriting years)

They include reported amounts of most large losses, Allocated Loss Adjustment Expenses (ALAE) 
and Additional Case Reserves (ACR) but exclude latent claims and closed contracts

Group triangles shown 

Information shown takes into account portfolio transfers performed during 2009 in order to streamline 
underwriting management following the merger with Converium

Reserving methods can only deliver reliable results if expected trends (legal changes, advance in 
science) are taken into account in the modelling and therefore triangles reprocessing is necessary

Triangles have to be reprocessed to take into account exceptional catastrophic losses in order not to 
distort computed trends

Understanding data is key 

For the second consecutive year, Towers Watson confirms 2) that SCOR Global P&C gross of 
reinsurance reserves as of December 31st, 2009 are within a reasonable range of actuarial estimates. 
The held reserves are greater than Towers Watson best estimate. The margin estimated by Towers 
Watson is close to the upper end of SCOR's range of reasonable estimates.

External Review

2) The goal of Towers Watson's review is to formulate an opinion on the SCOR Global P&C held reserves gross of reinsurance,  without performing a complete independent reserve analysis of 
the entire portfolio. This study relied, without independent verification, on data and information supplied by SCOR. Towers Watson reviewed the data and information for reasonableness and 
internal consistency.

1) Lloyd’s and run-off portfolios are excluded
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High level of transparency (II)
Group Triangle all segments combined

62,2%8,7%1,9%72,7%10,5%2 6142009
27,3%23,6%24,2%75,1%47,9%13,4%2 5472008
15,5%21,2%35,2%71,9%56,4%47,1%10,0%2 5462007
14,1%14,6%35,4%64,0%49,9%47,5%38,9%7,3%2 3512006
10,1%13,0%49,3%72,3%62,2%60,5%55,8%48,7%12,6%2 0112005
11,4%9,8%40,0%61,2%49,8%49,8%49,0%48,0%38,5%6,9%2 4542004
9,5%10,3%39,2%59,1%49,6%48,9%48,1%47,5%45,0%36,6%9,0%3 0362003
6,4%9,2%48,1%63,7%57,2%57,1%56,5%55,2%53,6%50,6%40,5%7,9%2 9312002
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High level of transparency (II)
Group Triangle / Worldwide engineering all natures

67,3%0,4%0,0%67,7%0,4%1772009
54,7%11,3%3,9%69,9%15,2%0,7%1982008
33,1%16,4%12,3%61,9%28,8%14,8%1,5%1672007
26,2%18,1%19,1%63,3%37,2%25,1%13,1%0,7%1642006
18,7%11,3%27,6%57,6%38,9%36,1%26,2%13,2%0,4%1252005
16,6%7,6%27,7%51,8%35,2%34,7%28,6%22,5%11,2%0,8%1592004
9,3%6,5%39,2%55,1%45,7%45,2%40,9%38,6%27,2%13,2%0,7%1582003
8,0%4,0%34,7%46,7%38,7%37,4%36,1%33,9%30,9%24,4%14,0%1,8%1452002
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High level of transparency (II)
Group Triangle / Property fire all natures including Nat Cat – excluding US

53,6%13,0%2,6%69,2%15,6%1 0962009
10,9%22,0%30,6%63,5%52,5%14,5%1 0352008
4,6%16,3%45,4%66,3%61,7%57,0%14,5%9962007
1,7%5,6%43,4%50,7%49,0%49,7%45,8%10,8%8632006
0,5%4,9%58,6%64,0%63,5%64,7%64,6%60,1%18,6%7292005
0,1%2,3%43,3%45,7%45,6%46,0%46,3%46,8%43,5%7,1%7462004
0,1%2,3%41,6%43,9%43,9%43,9%44,1%45,0%45,1%43,0%14,5%9622003
0,1%1,7%53,6%55,4%55,3%55,2%55,5%55,9%56,3%56,4%52,0%10,6%8762002
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High level of transparency (II)
Group Triangle / Property fire all natures including Nat Cat – US

23,6%10,4%3,9%37,9%14,3%2862009
10,1%20,6%46,4%77,1%67,0%46,7%2522008
2,7%7,2%37,2%47,1%44,5%43,7%17,0%2062007
1,3%3,4%31,9%36,7%35,3%35,5%30,3%10,2%2032006
0,5%5,8%95,6%101,9%101,4%100,0%95,6%89,3%39,6%1492005
0,0%5,3%79,8%85,1%85,1%84,6%82,5%79,6%64,1%27,1%1542004
0,0%1,4%45,2%46,6%46,6%47,4%47,3%46,7%46,6%42,2%26,9%2082003
0,0%1,7%44,0%45,7%45,7%45,8%46,0%45,3%45,0%39,4%33,2%15,1%2942002
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High level of transparency (II)
Group Triangle / Worldwide casualty proportional – including PA, WC, IDI 
and Medical Malpractice

85,4%4,4%0,8%90,6%5,2%2052009
31,6%52,9%6,3%90,8%59,2%9,6%2012008
16,8%53,0%9,8%79,5%62,8%53,2%7,6%2652007
23,9%42,0%15,2%81,1%57,2%55,6%48,2%7,0%2562006
24,3%35,8%21,0%81,1%56,7%56,5%49,7%48,8%9,1%2492005
27,4%19,8%27,5%74,7%47,3%47,5%48,2%52,9%42,7%6,1%2902004
25,8%19,7%32,6%78,1%52,3%52,6%52,3%55,5%55,1%44,8%4,6%3212003
15,1%12,5%35,7%63,3%48,2%49,1%48,7%49,3%48,5%48,0%39,6%5,9%3112002
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High level of transparency (II)
Group Triangle / Worldwide casualty non proportional – including PA, WC, 
IDI and Medical Malpractice

85,9%3,7%0,1%89,8%3,8%912009
81,1%8,9%1,4%91,4%10,3%5,0%902008
73,9%21,1%6,3%101,2%27,4%16,1%5,5%912007
69,3%17,5%6,6%93,3%24,0%19,0%14,8%2,4%752006
57,6%16,3%14,4%88,3%30,7%26,4%21,5%14,9%6,2%632005
42,2%22,1%15,8%80,2%38,0%37,1%31,9%24,1%16,7%8,5%1072004
41,6%26,6%15,3%83,6%42,0%38,1%29,0%24,8%20,4%13,4%4,3%1572003
28,9%36,0%33,8%98,8%69,8%64,9%56,4%43,7%37,4%29,4%18,6%8,4%1432002
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High level of transparency (II)
Group Triangle / Worldwide casualty facultative – including PA, WC, IDI 
and Medical Malpractice

84,2%0,1%0,0%84,3%0,1%242009
67,1%5,5%7,7%80,2%13,1%0,0%322008
73,5%5,6%2,1%81,2%7,7%6,8%0,1%372007
63,0%3,3%8,6%74,9%11,9%10,4%3,4%1,2%422006
61,5%9,3%22,4%93,2%31,7%13,6%13,5%4,7%1,3%362005
63,5%3,8%4,5%71,8%8,4%7,5%7,5%6,0%3,1%0,3%472004
36,9%23,3%24,4%84,6%47,7%27,7%24,3%14,1%4,5%1,7%0,2%742003
39,2%9,1%38,0%86,3%47,1%50,2%45,7%19,4%11,9%8,1%6,1%0,2%772002

135,8%
115,9%

Ultimate 
Loss 
Ratio

39,9%
45,3%

3

31,0%
20,6%

2

19,5%
0,9%

1

Development Year

83
57

Ultimate 
Premium 

(€m)

2001
2000

UW 
Year

96,4%
80,3%

8

92,6%
80,4%

7

59,4%
78,2%

6

53,6%
72,7%

5

47,7%
53,6%

4

37,4%18,9%79,5%98,4%
28,3%11,3%76,3%87,6%86,1%

109 IBNR 
Ratio

Case 
Reserves 

Ratio
Paid Loss 

Ratio

0%

20%

40%

60%

80%

100%

1 2 3 4 5 6 7 8 9 10

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009
0%

20%

40%

60%

80%

100%

120%

140%

0

20

40

60

80

100

Paid Loss Ratio Case Reserves Ratio
IBNR Ratio Ultimate Premium

Development Year

IBNR Ratio

Case Reserves Ratio

Paid Loss Ratio

Ultimate Premium

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Derailment North 
Dakota



11

High level of transparency (II)
Group Triangle / Worldwide marine, transport, aviation all natures 
including GAUM

73,9%5,4%0,8%80,1%6,2%2622009
34,9%20,2%15,2%70,3%35,3%4,3%2622008
16,0%25,7%33,8%75,5%59,5%46,2%3,3%2702007
21,4%14,0%35,6%71,0%49,7%45,1%24,3%3,4%2842006
3,9%14,7%50,9%69,5%65,5%59,3%42,7%30,5%4,8%2862005
6,5%7,0%39,9%53,4%46,9%47,0%46,2%43,8%29,5%4,3%4012004
4,6%5,5%32,0%42,2%37,5%37,4%37,0%34,7%31,4%16,6%1,5%4792003
2,1%4,0%42,8%49,0%46,8%48,2%48,1%48,6%45,8%43,6%25,6%1,9%3972002

59,8%
220,3%

Ultimate 
Loss 
Ratio

51,4%
150,8%

3

24,5%
38,9%

2

1,7%
3,9%

1

Development Year

373
183

Ultimate 
Premium 

(€m)

2001
2000

UW 
Year

58,5%
214,7%

8

58,2%
214,9%

7

57,9%
218,6%

6

57,2%
223,6%

5

56,2%
203,8%

4

1,6%10,1%48,1%58,2%
2,5%116,9%100,9%217,8%217,8%

109 IBNR 
Ratio

Case 
Reserves 

Ratio
Paid Loss 

Ratio

0%

50%

100%

150%

200%

250%

1 2 3 4 5 6 7 8 9 10

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009
0%

50%

100%

150%

200%

250%

0

100

200

300

400

500

600

Paid Loss Ratio Case Reserves Ratio
IBNR Ratio Ultimate Premium

Development Year

IBNR Ratio

Case Reserves Ratio

Paid Loss Ratio

Ultimate PremiumWTC

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009



12

High level of transparency (II)
Group Triangle / Worldwide credit & surety all natures

85,9%0,0%0,0%85,9%0,1%1122009
63,1%29,3%11,3%103,7%40,6%3,2%932008
16,1%16,4%32,0%64,5%48,4%25,1%0,6%992007
7,5%6,7%36,1%50,3%42,8%36,7%25,5%0,1%932006
5,8%3,7%39,3%48,8%43,1%40,2%39,4%28,0%0,3%872005
3,7%3,5%35,8%42,9%39,3%39,4%38,9%38,4%23,2%0,0%1692004
1,0%5,7%42,1%48,8%47,8%48,0%47,9%47,9%47,9%31,3%0,5%1712003
1,1%4,4%53,3%58,8%57,7%58,5%58,6%58,7%57,4%56,6%40,0%0,7%1712002
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High level of transparency (II)
Group Triangle / Worldwide motor non-proportional and facultative

91,8%15,5%0,2%107,4%15,6%1322009
60,4%41,5%13,1%114,9%54,5%19,4%1342008
54,1%41,7%10,3%106,1%52,0%38,7%16,9%1332007
49,8%51,1%13,2%114,1%64,3%55,9%45,9%16,5%1142006
41,6%43,4%21,5%106,5%64,9%54,8%49,3%41,9%16,6%832005
49,0%52,3%17,9%119,1%70,2%68,9%66,9%61,7%46,8%15,0%1272004
38,6%56,2%27,3%122,1%83,5%81,9%80,7%77,9%67,9%53,4%15,0%1772003
24,7%60,4%37,2%122,3%97,6%92,4%92,7%91,6%84,2%72,2%51,6%18,5%1742002
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High level of transparency (II)
Group Triangle / Worldwide motor proportional
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